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INTRODUCTION AND DESIGN OF STUDY 

 

INTRODUCTION 

 Economic liberalization and globalization have brought a fervent 

environment for the common and small investors willing to participate in the 

equity of the corporate sector of our country. There are a large number of small 

investors, who have the ability to save and make an investment in equity. But a 

majority of them lack the professional expertise to face the bull and bear. So proxy 

via the mutual funds are emerging as the most popular channel in the investment 

business. Mutual Funds being an institutional investment agency are treated as a 

suitable vehicle specifically for small investors who normally feel shy of the 

capital market and are unable to predict its conditions. Through different schemes, 

Mutual Funds can provide expert advice and portfolio management by reducing 

unsystematic risk, while offering good returns. Based on this, they are considered 

to be the powerful engines and catalytic agent for resource mobilization from the 

common investors to the corporate sector. 

 

There are a lot of investment avenues available today in the financial market 

for an investor with an investable surplus. He can invest in Bank Deposits, 

Corporate Debentures, and Bonds where there is low risk but low return. He may 

invest in Stock of companies where the risk is high and the returns are also 

proportionately high. The recent trends in the Stock Market have shown that an 

average retail investor always lost with periodic bearish tends. People began opting 
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for portfolio managers with expertise in stock markets who would invest on their 

behalf. Thus we had wealth management services provided by many institutions. 

However they proved too costly for a small investor. These investors have found a 

good shelter with the mutual funds. 

 

Mutual  fund  industry  has  seen  a  lot  of  changes  in  past few years 

with multinational companies coming into the country, bringing in their 

professional expertise in managing funds worldwide. In the past few months there 

has been a consolidation phase going on in the mutual fund industry in India. Now 

investors have a wide range of Schemes to choose from depending on their 

individual profiles. 

 

 According the H.B.Muchael, “ A Mutual Fund is professionally 

management investment company that combines the money of many people whose 

goals are similar and invests this money is a side variety of securities. 

   

STATEMENT OF PROBLEM 

 With the emphasis increases in domestic savings and improvement in 

deployment of investment through markets, the need and scope for mutual fund 

operation has increased tremendously. 

 

 Mutual Funds have become one of the largest financial intermediaries in the 

leading world economics. Currently mutual fund investment is in a growing trend. 

Even though mutual fund is in a growing trend, there are a few number of agents 

are there. So, the investors in the mutual funds are limited. Because of the 

knowledge about mutual fund is only known by the share market investors. There 

are various schemes available in the mutual fund, but the investors didn’t get the 

profitable mutual fund schemes. The another problem of mutual fund is the point 

of switching from one scheme to another is high.  

 The above induces the researcher to know the answer for the following 

questions, 

 

 What is the present position of mutual fund in India? 

 What are the different schemes available to the investors? 

 What are the facts which influence the investors in investing in mutual fund? 
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 Are the public sector and private sector mutual funds in terms of investors 

attitude? 

The present study is an attempt to find answers for this above stated questions. 

 

OBJECTIVES  

 To study the factors which influence the choice of a mutual fund by an 

investor. 

 To study the opinion expected in a mutual fund by an investor. 

 To compare the attitude of investors in public sector and private sector 

mutual funds. 

 To draw conclusion and provide suggestions for increase the number of 

investors in mutual funds. 

 

SCOPE OF THE STUDY 

 This study is belonging to Coimbatore City only. 

The scope of the study is extended to the following related aspects viz., To 

know the growth and development of mutual funds in India. To identify the factors 

determine to select the mutual funds investment. To analyse the investors 

expectation level of mutual funds and to compare the investor’s attitude of public 

and private sector mutual funds. 

  

RESEARCH DESIGN 

 A research design is the arrangement of conditions for collection and 

analysis of data in a manner that aims to combine relevance to the research purpose 

with economy in procedure. Decisions regarding what, where, when, how much, 

by what means concerning an inquiry or a research study constitute a research 

design. 

  

AREA OF STUDY 

 This study covered the people of selected city, i.e. Coimbatore. 

 

SOURCE OF DATA 

 This study consist the data both Primary (data collected through question 

naire) and Secondary data (which includes books, magazines & wedsites). 
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SAMPLE DESIGN 

 The study is to know the “Investors preference towards Mutual Funds in 

Coimbatore City”. Data for this investigation were collected from 250 respondents 

of Coimbatore City. 

 

METHODOLOGY & TOOLS USED 

 Convenience sampling method is used to collect data for the study. The tools 

used to analysis includes Statistical Tools such as Percentage Mean, Weighted 

Average Method, Likert Scale Technique and Chi – Square Test. Tables and 

graphs were also used wherever necessary. 

 

LIMITATIONS OF THE STUDY 

 In every research, the researcher has to face some problems during their 

investigations. The following are some limitations of this research study, 

 First it starts with the respondents who are not willing to disclose the 

true information. Sometimes the respondents say irrelevant 

information due to fear, prestige & angry. 

 Among the large number of respondents, only limited sample 

respondents have been taken. So, the result of the project just gives an 

overall view. 

 In our country many Mutual Funds and number of schemes are 

available. But in this study only limited schemes were chosen. 

 Sample respondents taken in this study belongs to Coimbatore city 

only. Therefore, the result of the study may not be applicable to other 

cities. 
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ANALYSIS AND INTERPRETATION 

 

INTRODUCTION 

 

Successful investment in stock markets requires careful analysis of scrip’s, 

no stock market related investments can be termed as safe with certainty as they 

are inherently risky. Mutual funds have access to services of expert fund managers; 

they are always safer than direct investment in the stock markets. While the 

industry may be actively creating awareness about Mutual funds as an asset class, 

40 % of the population still thinks that they can’t afford to play in this asset class, 

because it is beyond their financial capacity. An additional 28 % think it is risky 

asset class. Complicated application form, too many products and lack of 

awareness about where to buy from, are some of the reasons that have held 

potential investors back. This Chapter deals with an analysis of investor’s 

preference towards mutual funds through the tables and charts. 

 

EDUCATIONAL QUALIFICATION    

 

The respondents are classified on the basis of their Educational qualification  

                                                      Table  

Educational 

Qualification 
Frequency Percent Valid Percent Cumulative Percent 

Up to Hr. Sec. 14 5.6 5.6 5.6 

Graduate 111 44.4 44.4 50.0 

Post Graduate 114 45.6 45.6 95.6 

Others 11 4.4 4.4 100.0 

Total 250 100.0 100.0  

 

Inference: 

 The most of the respondents are Post graduates. 
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OCCUPATION 

The respondents are classified on the basis of their Occupation  

             Table 

Occupation Frequency Percent Valid Percent Cumulative Percent 

Business 98 39.2 39.2 39.2 

Employed 125 50.0 50.0 89.2 

Professional 14 5.6 5.6 94.8 

Retired 13 5.2 5.2 100.0 

Total 250 100.0 100.0  

 

Inference: 

 The most of the respondents are employed. 

 

MONTHLY INCOME     

The respondents are classified on the basis of their Monthly Income  

                             Table  

Monthly Income Frequency Percent Valid Percent Cumulative Percent 

up to Rs.5000 28 11.2 11.2 11.2 

Rs.5001 – Rs. 10000 66 26.4 26.4 37.6 

Rs.10001 – Rs. 15000 24 9.6 9.6 47.2 

above Rs.15000 132 52.8 52.8 100.0 

Total 250 100.0 100.0  

 

Inference: 

 The most of the respondents are earning above Rs.15000 per month. 
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MONTHLY SAVINGS   

The respondents are classified on the basis of their Monthly Savings    

                        Table  

Monthly Savings Frequency Percent Valid Percent Cumulative Percent 

Up to Rs.2000 70 28.0 28.0 28.0 

Rs. 2000 –  Rs.5000 93 37.2 37.2 65.2 

Rs.5000 – Rs. 10000 65 26.0 26.0 91.2 

Above 10000 22 8.8 8.8 100.0 

Total 250 100.0 100.0  

 

Inference: 

 The most of the respondents are Post graduates. 

. 

TYPE OF INVESTMENT MADE 

 

The respondents are classified on the basis of their Type of Investment Made 

is given in the following table. 

                Table  

Type of investment Frequency Percent 
Valid 

Percent 
Cumulative Percent 

Share 108 43.2 43.2 43.2 

Mutual Funds 114 45.6 45.6 88.8 

Gold 14 5.6 5.6 94.4 

Others 14 5.6 5.6 100.0 

Total 250 100.0 100.0  

 

Inference: 

The most of the respondents are invested in Mutual funds.  
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MOST PREFERRED MUTUAL FUND 

 

              Table  

MF Name Frequency Percent Valid Percent Cumulative Percent 

ICICI Prudential 92 36.8 36.8 36.8 

HDFC 25 10.0 10.0 46.8 

Reliance 105 42.0 42.0 88.8 

Franklin Templeton 14 5.6 5.6 94.4 

Others 14 5.6 5.6 100.0 

Total 250 100.0 100.0  

 

Inference: 

The most of the respondents prefer with Reliance Mutual funds. 

 

TYPE OF MUTUAL FUND PREFERRED  

 

Table  

 Type of Funds Frequency Percent Valid Percent Cumulative Percent 

 Equity funds 88 35.2 35.2 35.2 

Dept funds 14 5.6 5.6 40.8 

Balance funds 148 59.2 59.2 100.0 

Total 250 100.0 100.0  

 

Inference: 

 The most of the respondents are prefer balance funds 
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LIKERT SCALE ANALYSIS 
 

OPENION ABOUT MUTUAL FUND 

  The investors opinion about mutual fund investment is analysed by 

using the likert scale techniques and the results thereof are given in the following 

table. 

Table 

 

Interpretation 

 Table No.4.34 shows that, most of the investors are agree that the income 

from the mutual fund is exempt from tax (72.4%) and the least are agrees that 

mutual funds are better than RDs and TDs of  bank. 

 Most of them not given their opinion about Private Sector Mutual Funds 

would enjoy wide spread investors confidence as Public Sector Mutual Fund. 

(38%). 

Cirteria Agree 
No 

Opinion 
Dis Agree 

For the growth of Indian capital market 

MF are essential. 65.2 34.8 0.006 

Mutual Fund should make full discloser of  

entire portfolio to investors periodically 67.6 

 

21.2 

 

11.2 

Investment in Mutual Fund is less risky  

comparing to shares. 

 

55.2 

 

5.6 39.2 

Mutual Funds are better than RDs & TDs 

bank  44.2 16.8 39.2 

Income from Mutual Fund is exempt from  

tax for individual investors. 

 

 

72.4 

 

22.0 5.6 

Private Sector Mutual Funds would enjoy       

wide spread investors confidence as Public 

Sector Mutual Fund. 

48.4 38.0 13.6 
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 The most of the investors are disagree with investment in mutual fund is less 

risky comparing to shares (39.2%) and the mutual fund are better than RDs and 

TDs bank(39.2%).  

 

CHI-SQUARE TEST 
 

Monthly income and the type of MF Scheme Preferred 

Aim: 

 To find whether there is a significant relationship between the Monthly 

income of the investors and the type of mutual fund scheme preferred. 

 

Null Hypothesis: 

 There is no significant relationship between the monthly income and the 

type of mutual fund scheme preferred. 

 

Alternative Hypothesis: 

 There is a significant relationship between the monthly income and the 

type of mutual fund scheme preferred. 

 

   Table 

S.No Particulars 
Open–Ended 

Scheme 

Closed-Ended 

Scheme 

Interval 

Scheme 
Total 

1 Up to Rs.5000 11 10 7 28 

2 Rs.5001 – 10000 21 8 7 66 

3 Rs.10001–15000 15 4 5 24 

4 Above Rs.15000 73 50 9 132 

 Total 120 102 28 250 
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Chi-Square = ∑ (Oij – Eij)
2
 / Eij 

 

 

 

 

Degree of Freedom = (Coloumn – 1 ) X (Row – 1 ) 

                      = (3-1) x (4-1) 

                      = 2 x 3  

                      = 6 

Table showing for 6 degree of freedom at 0.05 level of significance 

 

 

 

Factors 
Degree of 

Freedom 
Table Value 

Calculated 

Value 
Relationship 

Monthly 

income and 

the type of 

scheme 

preferred 

6 12.59 24.0 Significant 

 

Result: 

 Since the calculated value is more than the table value, the null hypothesis 

is rejected and the alternative hypothesis is accepted. Therefore there is a 

significant relationship between the monthly income of the  investors and the type 

of mutual fund scheme preferred.  

 

CONCLUSION  

  

 Type of mutual fund scheme preferred by investors varies from one 

investors to another. The above Chi-square tests reveals that there is a significant 

association between education qualification, occupation and the monthly income of 

the investors with the type of mutual fund scheme preferred.  

 

Calculated Value = 24.0 

Table Value = 12.59 
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 It further reveals that there is no significant association between the sex, 

age, period of investment and the objective of investment with the type of mutual 

fund scheme preferred. 

 

SUMMERY, FINDINGS AND CONCLUSION 

INTRODUCTION 

 Savings form an important part of the economy of any nation with the 

savings invested in various options are available to the people. The money act as 

the driver for the growth of a country. Investors are the entities that invest in fixed 

income instruments. The investors in such instruments are generally Banks, 

Insurance companies, Provident Fund, Trusts, Mutual Funds, Foreign institutional 

investing and Corporate Treasury etc., The individual investors invest to a great 

extent in fixed income products. Mutual funds represent an extremely important 

category of investors. It offers several benefits that are unmatched by other 

investment options. 

 A Study on Investors preference towards Mutual Funds in CBE City 

was undertaken with the main aim of finding out the investors preference for 

Mutual fund investment. The other objective of the study are: 

to give a brief description of mutual fund and its growth, to ascertain the awareness 

of  investors about mutual fund, to identify the type of mutual fund preferred by 

investors, factors and to ascertain their level of satisfaction. Both primary and 

secondary data are used for the purpose of the study. Primary data have been 

collected through a well structured question naire from mutual fund investors. The 

Secondary data haven been collected from the books, journals, magazines and 

websites. A sample of 250 respondents who have invested in the various schemes 

of mutual fund have been selected by the convenient sampling method. The area 

selected for the study is Coimbatore City. The collected information have been 

analysed with statistical tools such as Percentage Mean, Weighted Average, Likert   

Scale Technique and Chi-Square test. 

 

FINDINGS 

 

 My findings about a Study on Investors preference towards Mutual 

Funds in CBE City are pointed below, 
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 The most of the respondents are male, married Post graduates and between 

the age group of 31 – 40 years. Their earnings is above Rs.15000/- per month, and 

their savings is Rs.2000 – Rs.5000/- per month.  

 The most of the respondents are preferred with Reliance Mutual funds. And 

their period of investment is between 1 – 3 years and above 3 years with medium 

risk level. 

       Chi-square tests reveals that there is a significant association between 

education qualification, occupation and the monthly income of the investors with 

the type of mutual fund scheme preferred. It further reveals that there is no 

significant association between the sex, age, period of investment and the objective 

of investment with the type of mutual fund scheme preferred. 

 

CONCLUSION 

 Indian economy is growing at a high rate. There is boom in Indian Capital 

Market. Indians being basically risk averters consider mutual funds as a sage 

investment mode. Tax exemption and reduction are the important objectives of 

savings. Hence the Government should give more tax concessions for mutual fund 

investors. Majority of the investors prefer open-ended  scheme. The suggestions 

given if carried out may result in more capital accumulation through mutual funds 

and gives greater benefit to the investors. 
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