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ABSTRACT 

In emerging and developing economy like India, many of the recent political incidents 

like bill on FDI in Indian retail market, GAAR, and other politically motivated incidents 

contribute to the instability of the country‟s overall investment environment. Assuming 

stock market to be the reflection of nation‟s economy, these political decisions seems to 

have an effect on the stock market. Interestingly though, the velocity of adjustment of the 

stock price to these decisions is question that carries importance and in this study I have 

used the Constant Mean Method of Event Study to understand the price fluctuation 

immediately after some decision is taken by the Indian government and become known to 

public through internet, newspapers, and News and Business news channels. Using this 

methodology, I have tested the efficiency of the Indian stock market as well. The results 

of this study show that there stands a chance to make abnormal returns and that the 

impact of political decisions seems to be different on different proxy indices. 

Keyword: Event study, politics, efficiency, abnormal return 
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Introduction: 

Loosely speaking, stock market is considered to be the barometer of an economy 

(although many studies claimed otherwise). I have studied how the political and policy 

factors as well as how the political or governmental decisions take place in the economy 

and how they affect the Indian capital market. The political decisions under various 

parliamentary sessions that take place are mainly budgetary decision, factors affecting 

FDI/FII‟s cash flows, export import policies, short term long term plans, regulatory 

amendments to various regulatory bodies and general political decisions etc. There are 

ample decisions which directly or indirectly affect the capital market. 

News Impact on Indian capital market: 

According to the definition an efficient market, the financial market always fluctuates 

with some information flow. The economy of any country is reflected in stock market 

which depends on many factors including company specific factor, politics, inflation, 

interest rate, exchange rate, GDP, GNP, changes in ruling parties, elections, etc. Thus, a 

common question arise that whether the capital market movements are affected due to 

politics to the same extent it gets affected by other factors? Thus I have tried to analyse 

the political issues and announcements in the context of the various stock indices and try 

to know if these indices‟ fluctuations are dependent on political issues and 

announcements such as government policy announcements or some influential politically 

motivated statements etc. or not. 
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Review of existing literature: 

The changes in stock prices during the period of various events have been investigated by 

many researchers for a quite a long time now. These events (unexpected or expected) can 

produce so much volatility in the market. In this direction, a large number of papers have 

examined the behaviour of stock price when there is expected flow of an information in 

financial markets and a review of some of those papers is presented below. 

Gupta, G. L., & Anand, M. R. (January 2012) show that the crisis is not merely related to 

sovereign debt and bank financials but also rooted in the real economy with structural 

problems. M.Ferguson, & H. D. Witte, (March 2006) found strong link between 

Congressional activity and stock market returns that persists even after controlling for 

known daily return anomalies. Jianping Mei and Limin Guo, (August 2002) focused on 

one particular kind of political uncertainty, which is associated with national elections. It 

also studied the impact of political risk on financial crisis by examining political election 

cycles. J. K. Nayak, (June 22, 2006) has attempted to find out the common grievances 

and the regulatory measures undertaken to provide protection. An empirical approach has 

been established in this paper. Kakani, R. K., & Ghalke, A. (April 2009) found that stock 

index returns are significantly lower and volatility is higher when Parliament is in-session 

as compared to Parliament in-recess. M. Khalid, A., & Rajaguru, G. (November 2010) 

has observed that developing countries are subject to both external and internal shocks 

and these internal shocks could be more harmful for the economy than the external 

shocks. Michael F. Ferguson and H. Douglas Witte, (March 2006) investigated that stock 

returns are lower and volatility is higher when Congress is in session. Malhotra, P., & 

Malhotra, S. (2012) investigated the impact of mass media communication on stock 
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trading decisions. The study examined the determinants for buy or sell decisions. P. B. 

Henry, (1999) described the stock market liberalization is a decision by a country‟s 

government to allow Foreigners to purchase shares in that country‟s stock market. Pranav 

Saraswat and Jatin Banga, (March 2012) studied that stock market reacts on how the 

investors interpret the economic activities. R. BANGA, (November 2003) provides 

empirical evidence on the impact of government policies and bilateral and regional 

investment agreements on FDI inflows into fifteen developing countries of South, East 

and South East Asia. Ram Kumar Kakani & Avinash Ghalke, (April 2009) viewed 

parliamentary sessions to be an important period for the politicians to use (and enhance) 

their powers. Singh, G., & Kansal, S. (2010) examine the impact of union budgets from 

1966-2009 on the stock market as represented by S & P CNX Nifty in terms of returns 

and volatility. Vishal Kutchu, (July 2012)analysed that  with respect to Pharmaceutical 

and Software sectors, the expected impact of the Budget was that there will be no effect 

i.e. neutral but a number of stocks in these sectors witnessed rise in their prices and a few 

of them saw a fall in their prices. 

 

Objectives of the paper: 

 To examine the impact of political decision on the stock market in terms of abnormal 

returns and volatility. 

 To study the different classes of political news that have the direct or indirect impact 

on the Indian Capital market in last one Decade. 
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Sample data: 

The data used in this study are historical daily price of the different indexes and political 

news. In order to explore the reaction of political decisions on stock market movement, I 

have used the different indices as a representative of the overall stock prices. The study 

covers the period of 10 years that is, from 2002 to 2012. The data has been collected from 

secondary sources mainly BSE and NSE websites. The appendices contains the 

information about all the news and related source as well. All the news are divided into 

various classes like, A, B, C, and D based on the quality and relative importance of the 

news. Though only “A” category news affect are studied here. Event Study is performed 

with Constant Mean Method using SPSS. 

 

Hypotheses: 

H1: There is no difference in different indices‟ return between the day at which political 

news (event day) was released and the day at which there is no major political news (non-

event day).  

H2: The return fluctuation is higher in the event window than in non-event window.  

I have assigned the rank to the events (news) and only take the A graded news that I 

thought has more direct impact on the stock market and the other lower graded (ranked) 

B, C, D news can be used for further study. 

 

Methodology: 

In order to test the hypotheses I applied the constant mean event study (Mean Return 

Method) which is a nonparametric test instead of a parametric test that assume the 
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normality return distribution. Before testing the hypotheses, the first step is to calculate 

the mean of the index return in estimation window which in this study stands at 90 days. 

For the index returns, I took natural logarithmic return, that is, stock returns in period t 

[R(t)] is equal to ln [P(t) /P(t-1)] where P(t) is the price in period t. for calculating mean I 

use simple arithmetic mean that is:  

 

                                                          Mean=  

 

 

Abnormal returns: 

Abnormal returns are obtained as the difference between actual returns of an index in 

event window which in my case is 10 day and the expected return generated by a 

particular benchmark model in the estimation window: 

AR(t) = R(t) – E[R(t)] 

Cumulative abnormal returns: 

 

For significance (T-Test): 
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Empirical results of the analysis: 

To calculate the result I have used the 10 years daily index price of 10 different indexes, 

and see the impact of political news on those indexes value by using Constant Mean 

Method.   

 

In 1
st
 case on 26-jun-2003 the p-value is less than t-value (0.05 < 0.22) so alternative 

hypothesis is accepted that the news has a positive effect on the BSE 100 index price, that 

the market will go up with this news. In 2
nd

 case the news has negative impact on the 

index because the value of t-test is in negative so the market is going down after this 

news. In 7
th
 case (10-sep-2009) the value of t-test is 0.0325 which is lower than the p-

value so in this case null hypothesis will be accepted and this news has no impact on the 

index price. 

 

Findings of the study: 

 The results in table 6.2 indicate that 7 event days (t-values) out of the 10 events 

experienced positive returns during the event period and the event (news) on 18-oct-

2004 and 19-may-2010 had statistically significant negative returns at 10% i.e. 

returns in event period are significantly lesser than its returns in the pre-event period, 

thereby indicating that there was a chance to make some abnormal returns. The left 

one event experienced positive returns in the event period and their returns are not 

statistically significant.  
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 Post news analysis reports predicted a positive impact of political decisions on all the 

different indexes, but the results show no evidence of an overall impact of news on 

the different indexes.  Because I used the Constant Mean Return Method. 

 The results in table 6.3 show that 6 event days t-value out of 10 events experienced 

positive returns in the event period and only 4 event dates experienced statistically 

significant negative returns at 5% level in the event period, indicating that there was 

chance to make the investment plan with respect to these four stocks the event period 

are higher than their mean returns in the pre-event period, indicating that there was 

chance to make abnormal returns with these all events.  

 The other tables are also show the same kind of results, but the events on 18-oct-2004 

and 19-may-2010 has the same negative impact on all the indexes. All the events 

describe (show) by the Bar Charts which shows the effect of the events on the 

indexes.  

Limitations of the study: 

 This study is limited to only to India country I took the 10 major indexes which are 

traded on Indian capital market. 

 I took only the headlines of the political news of last 10 years not all the news (150 

news). 

 I only analysed the 10 major news which I selected by providing random ranks to all 

the news from A to D and only A category news are analysis. 

 I only used the Constant Mean Method which shows the less effective results but this 

study can calculated by using GARCH Model, it is the best autoregressive model to 

compare the news effect on stock prices or index.  
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Conclusion: 

Most of the market analysts felt that the political news was going to be favourable to all 

the different indexes but the impact was quite the opposite as the results show that stocks 

prices in that sectors took a plunge. The analysts‟ expectation was a negative impact of 

political decisions on the indexes and surprisingly the stock prices in the different sectors 

did experience decline in their prices. News was negative but it was a mixed response, 

with some index witnessing rise in prices and others a fall in their prices. And finally, 

with respect to SENSEX AND NIFTY, the expected impact of the news was that there 

will be no effect i.e. neutral but a number of index prices in all the indexes witnessed rise 

in their prices and a few of them saw a fall in their prices. Further, the results shows that 

only 6 out of a sample of 10 event dates had statistically significant returns meaning that 

only for those 6 events, there is a difference between the returns in the pre-event period 

and returns in the event period. So, there seems to be chance to make abnormal returns 

for the investors. If the investor purchased a stock during when the headline news of 

political annoucement it would have resulted in a short-term gain.  

The results suggest that the Investor should be very cautious while interpreting such 

reports. But for the rest 6 events, their returns in pre-event period and returns in the event 

period are about the same; therefore I do have evidence to conclude that the Indian 

capital market is semi-strong efficient. The above findings of this study throw up some 

interesting possibilities for further research. The research in this area can be made more 

comprehensive and conclusive by conducting more such studies; I only took the 10 major 

headlines of the political decisions (I assigned the rank to the all 150 news and I selected 

10 A category news only). 
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Table 1: Analysis part of BSE 100 index for 10 years 

BSE 100 26-Jun-03 18-Oct-04 21-Apr-05 21-Sep-06 15-Mar-07 31-Jul-08 10-Sep-09 19-May-10 19-May-11 03-Aug-12 

Intercept -0.00091 -0.00116 0.00058 -0.00957 0.000701 0.00760 -0.01267 -0.0006 5.3883 0.00580 

Slope 0.518486 1.512009 0.65756 4.553725 -4.02067 3.91441 8.703680 3.06767 1.65049 2.12188 

R Square 0.004990 0.003647 0.00162 0.050078 0.029104 0.06482 0.081090 0.02429 0.01141 0.01185 

Std Error 0.010294 0.010341 0.01072 0.022918 0.012100 0.02195 0.025926 0.00966 0.01215 0.09010 

t-test 0.22 -0.26 0.0717 0.633 0.99 0.057 0.0325 -0.38 0.223 0.136 

 

Figure 6.1: Expected return, abnormal return, and cumulative abnormal return year wise from 2004 to 

2012 for BSE-30 (Sensex). 
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Table 2: Analysis part of BSE 200 index for 10 years 

BSE200 26-Jun-03 18-Oct-04 21-Apr-05 21-Sep-06 31-Jul-08 10-Sep-09 19-May-10 19-May-11 03-Aug-12 

Intercept -0.003235 -0.004795 0.000470 -0.009280 3.8034 -0.0128729 -0.000795 -1.7E-05 -0.000363 

Slope 1.284933 2.866978 1.578658 4.343758 0.0654 8.3502106 3.014874 1.563130 0.069182 

R Square 0.028000 0.011005 0.006406 0.050984 0.0215 0.0784466 0.023575 0.010595 0.000988 

Std Error 0.009686 0.011372 0.010991 0.022953 0.0074 0.0255235 0.009625 0.012097 0.010102 

t-test 0.305 -.0319 0.799 0.607 0.056 0.004 -0.306 0.102 0.18 

 

Figure 6.2: Expected return, abnormal return, and cumulative abnormal return year wise from 2004 to 

2012 for BSE-200. 
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Table 3: Analysis part of BSE 500 index for 10 years 

BSE500 26-Jun-03 18-Oct-04 21-Apr-05 21-Sep-06 15-Mar-07 31-Jul-08 10-Sep-09 19-May-10 19-May-11 03-Aug-12 

Intercept -0.00357 -0.0036 0.000475 -0.0089 0.00091 0.007 -0.01234 -0.0008 -0.00010 -0.00021 

Slope 1.36862 2.4524 1.32383 4.14252 -4.0662 3.7392 7.834585 3.030513 1.47873 0.08534 

R Square 0.02871 0.00873 0.00439 0.05267 0.03254 0.0672 0.074771 0.02371 0.00991 0.00174 

Std Error 0.00982 0.01094 0.01105 0.02285 0.01190 0.0212 0.025026 0.00953 0.01188 0.00969 

t-test 0.309 -0.392 0.72 -0.527 0.119 0.563 -0.499 -0.069 0.119 0.012 

 

Figure 3: Expected return, abnormal return, and cumulative abnormal return year wise from 2004 to 

2012 for BSE-500. 
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Table 4: Analysis part of CNX Bank Index for 10 years 

 Bank index 26-Jun-03 18-Oct-04 21-Apr-05 21-Sep-06 15-Mar-07 31-Jul-08 10-Sep-09 19-May-10 19-May-11 3-Aug-12 

intercept 0.585821 -1.29384 0.001042 -0.009385 -0.000496 0.00604 -0.030242 -0.003871 0.0006895 -0.00043 

slope -0.581825 1.29229 2.42382 2.6284219 -2.452738 5.935932 13.08835 5.0901666 2.2716225 -0.21186 

R seq 0.000677 0.010625 0.010119 0.0394997 0.0192903 0.038979 0.0932514 0.0381936 0.0179459 0.004744 

std error 0.017214 0.016322 0.018228 0.0227691 0.0195603 0.028617 0.0315428 0.0121985 0.0167694 0.015064 

t-test -0.072 -0.125 0.454 0.797 -0.255 0.2838 0.6944 0.281 -0.095 0.582 

 

Figure 4: Expected return, abnormal return, and cumulative abnormal return year wise from 2004 to 

2012 for CNX Bank Index. 
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Table 5: Analysis part of Sensex for 10 years 

BSE 100 26-Jun-03 18-Oct-04 21-Apr-05 21-Sep-06 15-Mar-

07 

31-Jul-08 10-Sep-

09 

19-May-

10 

19-May-

11 

03-Aug-

12 

Intercept -0.00103 

 

0.01282 

 

0.00038 

 

-0.010164 

 

0.005 0.0073 -0.013 -0.0035 0.0002 -0.0005 

Slope 0.403 5.236 1.019 4.824 -4.62 4.024 9.44 2.857 1.72 -0.0745 

R Square 0.00144 0.03546 0.00294 0.0496 0.024 0.0645 0.084 0.0326 0.0118 0.0015 

Std Error 0.010 0.0103 0.0102 0.0225 0.0119 0.0213 0.0264 0.0104 0.0125 0.0101 

t-test 0.95 -1.96 0.75 0.662 1.0455 0.648 0.4322 0.223 0.404 -0.26 
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Figure 5: Expected return, abnormal return, and cumulative abnormal return year wise from 2004 to 

2012 for Sensex. 

  

  

  

  

  
 

Table 6: Analysis part of CNX Nifty Index for 10 years 

NIFTY 26-Jun-03 18-Oct-04 21-Apr-05 21-Sep-06 15-Mar-07 31-Jul-08 10-Sep-09 19-May-10 19-May-11 03-Aug-12 

Intercept -0.0022 -0.00179 0.00036 -0.0092 0.0017 0.0069 -0.014 -0.0036 0.0002 -0.005 

Slope 0.923 1.8016 1.492 4.796 -3.266 3.940 10.56 2.88 1.772 -0.072 
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R Square 0.0175 0.0035 0.0059 0.0506 0.0159 0.0619 0.086 0.032 0.0125 0.0011 

Std Error 0.0105 0.0116 0.0105 0.0229 0.0121 0.0203 0.0265 0.0106 0.0124 0.0104 

t-test 0.7364 -0.508 0.460 0.647 0.677 0.667 0.29 0.258 0.264 -0.273 

 

Figure 6: Expected return, abnormal return, and cumulative abnormal return year wise from 2004 to 

2012 for CNX Nifty Index. 
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Table 7: Analysis part of CNX DEFTY for 10 years 

DEFTY 26-Jun-03 18-Oct-04 21-Apr-05 21-Sep-06 15-Mar-07 31-Jul-08 10-Sep-09 19-May-10 19-May-11 03-Aug-12 

Intercept -0.0023 -0.0022 0.00048 -0.0105 0.0029 0.0085 -0.023 -0.0049 0.0003 -0.0018 

Slope 0.939 1.676 1.797 4.51 -2.43 3.451 3.62 2.55 1.793 -0.261 

R Square 0.0176 0.054 0.0081 0.581 0.912 0.541 0.698 0.0316 0.0158 0.0069 

Std Error 0.0107 0.0124 0.0112 0.024 0.0128 0.0221 0.0312 0.0155 0.014 0.0147 

t-test 0.661 -0.485 0.457 0.70 0.0605 0.0591 0.402 0.218 0458 0.0439 

 

Figure 7: Expected return, abnormal return, and cumulative abnormal return year wise from 2004 to 

2012 for CNX DEFTY. 
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Table 8: Analysis part of CNX 500 INDEX for 10 years 

DEFTY 26-Jun-03 18-Oct-04 21-Apr-05 21-Sep-06 15-Mar-07 31-Jul-08 10-Sep-09 19-May-10 19-May-11 03-Aug-12 

Intercept -0.0037 -0.0029 0.0004 -0.0027 0.0005 0.0071 0.0051 -0.003 -0.0013 -0.0015 

Slope 1.429 1.948 1.542 1.26 0932 3.57 2.62 1.236 1.64 1.53 

R Square 0.314 0.058 0.025 0.67 0.53 0.442 0.521 0.239 0.120 0.264 

Std Error 0.0978 0.0112 0.019 0.621 0.0325 0.0212 0.0365 0.0975 0.0125 0.0214 

t-test 0.25 0.489 0.375 0.056 0.390 0.0524 0.0185 0.288 0.076 0.086 

 

Figure 8: Expected return, abnormal return, and cumulative abnormal return year wise from 2004 to 

2012 for CNX 500 INDEX. 
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Table 9: Analysis part of CNX FMCG INDEX for 10 years 

FMCG 26-Jun-03 18-Oct-04 21-Apr-05 21-Sep-06 15-Mar-07 31-Jul-08 10-Sep-09 19-May-10 19-May-11 03-Aug-12 

Intercept -0.0046 -0.0059 0.0029 -0.0033 -0.015 0.0045 -0.0165 -0.0019 -0.0014 0.0018 

Slope 2.99 0.842 -1.458 5.00 0.108 1.22 2.89 1.173 1.596 0.125 

R Square 0.531 0.036 0.321 0.399 0.552 0.492 0.661 0.196 0.0789 0.286 

Std Error 0.0104 0.0101 0.0105 0.0241 0.0118 0.0166 0.0196 0.0792 0.0124 0.019 

t-test 0.162 0.670 0.183 0.128 0.309 0.0855 0.0137 0.904 0.172 0.35 

 

Figure 9: Expected return, abnormal return, and cumulative abnormal return year wise from 2004 to 

2012 for CNX FMCG INDEX 
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Table 10: Analysis part of CNX NIFTY Junior for 10 years 

NIFTY 

JUNIOR 

26-Jun-03 18-Oct-04 21-Apr-05 21-Sep-06 15-Mar-07 31-Jul-08 10-Sep-09 19-May-10 19-May-11 03-Aug-12 

Intercept -0.056 -0.0013 0.0008 0.0087 0.0058 0.0119 -0.0174 -0.0020 -0.0006 -0.0069 

Slope 1.718 1.3961 1.3390 1.339 -1.804 4.9540 3.9160 2.5283 1.32132 -0.1018 

R Square 0.162 0.072 0.042 0.427 0.147 0.709 0.7343 0.2390 0.5765 0.221 

Std Error 0.015 0.0107 0.0133 0.0331 0.0138 0.0268 0.0267 0.01022 0.01263 0.0104 

 

Figure 10: Expected return, abnormal return, and cumulative abnormal return year wise from 2004 to 

2012 for CNX NIFTY Junior 
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ANNEXURE: A 

The Headlines of the Political Decisions (Political News) 

Date News Ranking 

14-09-2012 The Cabinet has approved the proposal of the Department of Industrial Policy & Promotion 

for permitting FDI in multi-brand retail trading, subject to specified conditions.  

A 

04-07-2012 The Union Cabinet today approved the proposal to offer financial support for the 

development of Electronics Manufacturing Clusters (EMCs) as these EMCs would aid the 

growth of the Electronics Systems Design and Manufacturing (ESDM) sector, help 

development of entrepreneurial ecosystem, drive innovation and catalyse the economic 

A 
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growth of the region by increasing employment opportunities and tax revenues. 

17-05-2012 The Union Cabinet today approved the proposal of the Ministry of Petroleum & Natural 

Gas to permit GA1L( India) Limited to sign the Gas Sale & Purchase Agreement (GSPA) 

with Turrnen Gas, Turkmenistan's national oil company, for the Turkmenistan-Afghanistan-

Pakistan-India (TAPI) Gas Pipeline Project.  

A 

31-03-2011 The Union Cabinet today approved creation of seven posts of Indirect Tax Ombudsman to 

be located at Delhi, Mumbai, Chennai, Calcutta, Bangalore, Ahmedabad and Lucknow in 

the HAG + scale of Rs.75,500-80,000/- and the supporting staff. The Indirect Tax 

Ombudsman Guidelines, 2011 has also been approved. 

A 

16-09-2010 The Union Cabinet today approved amendments to the Forward Contracts (Regulation) Act 

1952 by introducing the Forward Contracts (Regulation) Amendment Bill, 2010 in the 

Parliament. After the Bill is passed and enacted by the Parliament, Forward Markets 

Commission (FMC) as a regulator will get autonomy and power to regulate the market 

effectively. New Products like „options‟ will be allowed in the commodity market. This will 

benefit various stakeholders including the farmers to take benefit of „price discovery‟ and 

„price risk management‟.  

A 

10-09-2009 The Cabinet today approved the Scheme of 1% interest subvention on housing loans up to 

Rs.10 lakh and the allocation of a sum of Rs.1000 Crore for the Scheme. 

A 

20-08-2009 Relaxation of Fiscal Deficit Target and Borrowing Ceilings for States to 4% of Gross State 

Domestic Product for the Year 2009-10. 

A 

26-12-2008 Integrated Energy Policy Approved for Long-term Sustainable Growth & Energy Security A 

31-10-2008 The Union Cabinet today gave its approval for introduction of the Insurance (Amendment) 

Bill, 2008 for amendment to Insurance Act, 1938, General Insurance Business 

(Nationalization) Act, 1972 and Insurance Regulatory and Development Authority Act, 

1999 in the Rajya Sabha on the basis of the recommendations made by GoM. The Cabinet 

also decided to introduce the Life Insurance Corporation (Amendment) Bill, 2008 in the 

Lok Sabha on the basis of the recommendations made by GoM. 

A 

31-07-2008 The Union Cabinet today gave its approval for releasing a sum of Rs. 500 Crore towards 

Social Security Fund maintained by LIC, to provide for 50% share of premium equal to Rs. 

100 per member per annum to provide death-cum-disability insurance cover to members of 

Women Self Help Groups credit-lined to Banks under Janashree Bima Yojana (JBY). 

A 

24-04-2008 Merger of Bharat Refractories Limited (BRL) With Steel Authority of India Limited (Sail) A 
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07-03-2008 Release of Interest Subvention to Public Sector Banks (PSBs), Cooperative Banks ( Short 

Term Cooperative Credit Structure – STCCS), Regional Rural Banks (RRBs) and to 

NABARD for refinance to RRBs and Cooperative Banks to operationalize the budget 

announcement for ensuring that the farmer receives short term credit at 7% p.a. with an 

upper limit of Rs. 3,00,000/- on the principal amount. 

A 

22-02-2007 The Union Cabinet today gave its approval for enactment of a Legislation on the Micro 

Financial Sector (Development and Regulation) subject to amendments of drafting or of a 

consequential nature, if any, in consultation with the Legislative Department. 

A 

21-09-2006 The Union Cabinet today gave its ex-post-facto approval for modifying the Banking 

Companies (Acquisition and Transfer of Undertakings) and Financial Institutions Laws 

(Amendment) Bill. The Bill has since been passed by Lok Sabha on 23rd August, 2006 and 

by Rajya Sabha on 24th August, 2006. 

A 

05-06-2006 The Cabinet today gave approval to the proposals for marginally increasing prices of Petrol 

& Diesel while keeping the prices of PDS kerosene & domestic LPG unchanged in the face 

of unprecedented increase in international oil prices.  At the same time government would 

be sharing a large part of the burden by providing financial support to the oil marketing 

companies whose financial capabilities have been adversely affected due to huge losses. 

A 

23-03-2006 The Union Cabinet today gave its ex-post-facto approval for extension by four months (till 

July 2, 2006) for compliance of the different conditions in respect of enhancement of 

Foreign Direct Investment ceiling from 49 per cent to 74 per cent in the Telecom Sector.  

A 

24-01-2006 100% FDI to be allowed on automatic route in number of sectors A 

20-10-2005 FDI ceiling raised from 49 per cent to 74 per cent in Telecom Sector A 

16-06-2005 The Union Cabinet today authorized the Ministry of Steel to permit Steel Authority of India 

Limited (SAIL) to initiate the process of merger of Indian Iron and Steel Company (IISCO) 

with SAIL after taking approval of the Board of Industrial & Financial Reconstruction 

(BIFR). 

A 

12-04-2005 New VAT rate slabs introduce and cancel the sales tax, surcharge and inter-state tax A 

27-02-2005 Going great: Gov. pegs GDP growth at 6.9% Manufacturing, Services Beat Monsoon Blues  A 

18-10-2004 Tariffs to be aligned to ASEAN rates: PM(    PROMISING to usher in further tax reforms 

in the next Budget and to bring down tariffs in India to ASEAN levels, Prime Minister 

Manmohan Singh has assured multinational corporations that an independent Petroleum 

Regulatory Authority would be set up to provide a level playing field to them in the oil 

sector) 

A 

07-07-2004 Edible oil base price to be cut as govt. gears up to fight inflation(100% reduction in tariff A 
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value likely to be announced Today) 

08-Mar-02 Huge hike in budget allocation for W. Bengal Cooperatives  A 

16-May-02 Parliament okays bill on tax exemption on ATF A 

04-Jul-02 42 FDI proposals worth Rs 218 Crore cleared by government A 

 

 


